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I partnership

nears reorganization

BY CHARLES CHILD
CRAINE DETROT DUSNESS

A partnership that owna a prime
parcel en Main Street in Ann Arbor
is about Lo be recrpanized afler o 2

FOAr jourmicy Lhrwg&tw bankruptey
fillings. The troub partaership's

enly properly is en the west side of
Main, between William Street and
Pockard Read.

Ann Arber developer Ierbort
ider was the a—ig;ina]mjmtém-.ul
partnership, the

Downlown Ann Arbor Asscciates

P

He formed tho partnership and,
in the hl::ﬂ:lm noquired the ﬁ
perty (o build 2 13 -stery lower, cal
the Seasans, with 42 condaminiurs
and 31,000 squary feet of olfice space.,

DBut Schoeider ran into fnancial
probilems, and work was swsperided
on the progect in 1980, aller only a
hole had been excavated for the
building’s fundation.

Schncider’s holdings, imcluding his
general partnership interest in
Downlown Ann Arbor Assscintes
Limited Partnership, landed in US,
Bankruptcy Court in 1990 for liqui-
dation under Chapter 7 of the fideral
bankruploy code.

Enter Adrian Balineki, o Warren-
based n;t:.:-cslnh developer and
owner of o company called Merigape
& Financial Strategics Lid. In March
lﬂﬂl.slél-nlin.lki sequired from the
wurt Schneider's poneral partnership
interest, which put him in charge of
the partnership's fsture.

The parinership's majer problem
was the emply hole. Ameco Oil Ca.,
which pemied o gassline station adja-
cent to the site, hod fled suit in
Washicnaw County Cireait Court,
claiming the hole undermined
the station's soil

“The peneral contractor moevated
to the property line,” said Amoe's
akterney, David Mollitt, of Direning.
ham. “The restraints wiilized Lo g
port the soil were inadequately de-
signed and inatalled "

The court sgreed and awarded
Amoco 35.1 million in December
1790 from the partnership,

Shartly after Balineki acquired the
Eeneral partnership inberest in
March 1991, the partnership filed
for Chapler 11 prolection freen oredi-
lors in Lonkrupley court, citing the
Amoco judgment, about $300,000
worth of unsecured debls and
$130,000 werth of mechanics’ liens,

Under the reerganization plan,
Dalinski plans to recopitalize the
pn-rll.rmship by raksing $132,000 from
i limited partners.

The money would pay helders of
mechanien’ liend about 56 cents for
each $1 of debl. The unseoared eredic

The Main Street
property was
notable for the
big hole in the
ground.

tors would have Lheir choice of 125
porcent of the partnership's
oquity interest or 10 conts for each
#1 of debl. Amo would recoive 25

inlorest,

Molfitt said all parties to the
bankruplcy approved the plan ex-
cept Ameco. The oil company ob-
Jexted o o portion of the plan sna-
bling the partnership to require
limiled to coniribute more
eapital. He said, however, thg overall
plan is neceplable o Amoos, and that
he expects the dilferences will be
ironed out.

Meanwhile, Dalinski plans to bide
his time. *When the .. . market -
vives in twe Lo five years, e parcel
may be suitablo for a project” con
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